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PoolDesigner® - a convenient, flexible and efficient tool to
structure and manage asset portfolios

In view of the new Basle capital accords,
risk sensitive management of assets is
rapidly gaining importance not only for
financial firms but also for corporations.

The Basle accords have contributed to
growing interest in contemporary refi-
nancing instruments via the capital mar-
kets, including asset or mortgage backed
securities (ABS / MBS). These in turn,
require effective portfolio structuring and
guality control of assets as a prerequisite
for successful placement in today’s inno-
vative and dynamic markets.
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Figure 1: Market overview

Transparency of information pertaining
to an asset pool is particularly crucial for
rating agencies and investors as well as
for issuers in obtaining the best possible
margins.

Apart from the legal framework envelop-
ing an asset pool, the issue of techno-
logical support in structuring, monitoring
& reporting on the underlying compo-
nents of the market instrument must be
satisfactorily addressed.

Today, heterogeneous data pools and
methodologies found across the range of
asset classes present a major challenge
to the industry. This applies especially to
the overall risk analysis when determin-
ing a pool’s regulatory capital.

Furthermore, in-house IT systems
are generally not capable of provid-
ing sufficient information on the his-
torical development of assets. This
significantly limits the ability to draw
quantitative conclusions regarding
the future development of an asset
pool.

Exactly these conclusions are vital,
particularly in view of the rapid
growth in capital market refinanc-
ings such as asset-backed securiti-
zation, when determining the essen-
tial pricing parameters of an asset
pool and in optimizing transaction
COSts.

In order to achieve diversification of
an investor’s risk structure it is also
necessary for investors, such as in
ABS, to obtain detailed knowledge
regarding an investment’s underly-
ing asset portfolio.

For arrangers and servicers of ABS
transactions, a valuable immediate
competitive advantage can be
gained by improved information for
use in portfolio structuring, monitor-
ing and reporting.

Finally, the appropriate approach in
calculating future Basel Il regulatory
capital must be considered. Here
the implications of business strate-
gies that change the portfolio distri-
bution should be taken into account
at the earliest stages.

By applying the unique advantages
and benefits of Acrys Consult's
PoolDesigner®, the management of
vital equity resources can be signifi-
cantly enhanced.



Benefits of PoolDesigner®

A tool fulfilling this range of tasks must
be flexible regarding underlying data
and systems, easy to use and fast in
computing the desired results. Acrys
Consult’'s PoolDesigner® provides the
manager with the capability to quickly
analyze assets distributed within het-
erogeneous databases and to easily
sort the asset portfolio into various
pools with different properties.

% e W (15w (0| v ] &
Overview | Criteria | Data | Definitions | Yield curves |
o @ses Size | Notional | Type | Comment | History]

@ oot 2005 10,095,680.45 2|pasis data ser [F]

o @ g 93,010 2[rues portfolio =] Add
e @1 2 11,000 2|Basel Il rating p. ]
@112 1 1,000 2 ]
+@: 2005 10,095,690.45 2|nat yet defined | [
o @21 217 1,160,414.83 2|scoring weighted | [

o @211 176]  957,986.93 2|mediurn score ] REmeye

@211 176 957,986.93 2 (]
@212 57 294,012.55 2|low score vl
e @22 2005 10,095,690.45 2 O

e @221 2005 10,085,690.45 2 0 Updat

@211 2005 10,095,690.45 2 O pdate
@223 2005 10,095,690.45 2 0
o @2: 1029 5,244,678.69 2iower scoring =]
o @231 807 4,131,513.76 2 E]

@512 203 1,054,643.47 2 (=] Ea
@51 1029 5,244,678.69 2 (=]
(X 553 2,777,172.9 2/asset runtimes ]

Ease of use

Whilst the desired criteria defining a pool
of assets are relatively easy to describe
verbally, these can be difficult to place
into a machine-readable format, such as
SQL. One of the main advantages of
this tool is that it accepts criteria defini-
tions in a way that is very close to the
ideas of the user. PoolDesigner® then
translates the given parameters dynami-
cally and reliably into a database query.
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Figure 2: Overview of asset pools

Flexibility

As PoolDesigner® does not require
hard-coded information on the underly-
ing data, it can be easily configured to
handle different asset classes. Fur-
thermore, data fields that are not di-
rectly available can be conveniently
derived online by the user and then
applied like any other original data.
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Figure 3: Configuration of the data

Figure 4: Definition of a portfolio

Fast results

Depending on the volume of underlying
data, online computations can require
from seconds to minutes to complete.
PoolDesigner® allows calculations in
the background so the user can continue
working without interruption. Results of
calculations, their display and export of
data are readily configurable.

Platform independence, flexible imple-
mentation and multi-client capability fur-
ther round out the self-evident features

and benefits of PoolDesigner®.

Please contact us with questions or
for assistance, including an on-site
demonstration.

YOU CAN’T STAY AHEAD BY STANDING STILL.

Acrys Consult is your competent business and IT-consultancy.
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